Name _________________________________________________________________________________________ Hour ____________________

Key Graphs of Macroeconomics - Draw and FULLY LABEL Everything (Including all axes) on the following graphs.

	1.  A Production Possibilities Curve - Figure 1.2, page 12.  Add Efficient, Inefficient, and Economic growth from your class notes and Figure 1.5, page 15.



	2.  Production Possibilities Curve showing slower economic growth - Figure1.6, page 17 (a).  Instead of "Goods for the Future" and "Goods for the Present," write "Capital Goods" and "Consumer Goods"

	3.  Production Possibilities Curve showing faster economic growth - Figure1.6, page 17 (b).  Instead of "Goods for the Future" and "Goods for the Present," write "Capital Goods" and "Consumer Goods"



Changes in Equilibrium Price Page 57.  Important:  P1, P2, Q1, and Q2 are not shown on this page.  You must add them.  See me if you need help.  As always, label draw and label everything, but also fill in the blanks.  
	4.  An increase in Demand ( _______ Price & _______ Quantity
	5.  A decrease in Demand ( _______ Price & _______ Quantity

	
	

	6.  An increase in supply ( _______ Price & _______ Quantity
	7.  A decrease in supply ( _______ Price & _______ Quantity

	
	


	8.  A Shortage from a Price Ceiling- Figure 3.8 page 58
	9.  A Surplus from a Price Floor- Figure 3.9, page 60




	10.  The Business Cycle - Figure 7.1 - page 127



	11.  The Expanded Circular Flow - Figure 4.6 - Page 76




You should wait until we have finished our lessons on aggregate supply and demand before drawing these graphs.  

	12.  An Increase in Aggregate Demand - Figure 10.7, page 198


	13.  A Decrease in Aggregate Demand (Assume "sticky prices") - Figure 10.8, page 198



	14.  A decrease in Aggregate Supply - Figure 10.9, page 200


	15.  An increase in Aggregate Supply (Not in textbook)




Key Graphs - Long Run Equilibrium (These graphs will be covered in class)
I.  Long Run Supply

A.  Recall the Long-Run:  

II.  Graphs

	16.  Long-Run Supply Curve


	17.  Long-Run Equilibrium


	18.  A Positive GDP Gap

	19.  A Negative GDP Gap


	20.  Long-run Economic Growth




	21.  The Investment Demand Curve - Figure 8.5 - Page 155 (For the Y-axis, write only “Real Interest Rate.”  Do NOT write “Expected Rate of Return.”)
	22.  Shifts in Investment Demand - Figure 8.6 - Page 156  (For the Y-axis, write only “Real Interest Rate.”  Do NOT write “Expected Rate of Return.”)


	23.  Expansionary Fiscal Policy (aka, an Increase in Aggregate Demand) Figure 10.7, page 198 - Yes this is kind of a repeat, but please draw it again.  

	24.  Contractionary Fiscal Policy (aka, a Decrease in Aggregate Demand - Assume "sticky prices") - Figure 10.8, page 198



	25.  The Money Market Graph.  Include and all three parts.  Label everything and include the captions - Figure 14.1 - Page 260



	26.  The Money market, Investment demand, Real GDP graph (Be sure to include you understand the relationship among all three graphs for the multiple choice test, how a change in the first causes a change in the second which causes a change in the third) - Figure 14.5 - Page 270




	27.  Loanable Funds Graph - Figure 27.2 - Page 530



	28.  An Increase in the Supply of Loanable Funds (This is not in the book, but you know enough now to can create it from figure 27.2 on page 530.  Be sure to note the change in the equilibrium interest rate and quantity of loanable funds)


	29.  An Increase in the Demand of Loanable Funds (Also not in the book, but you can do it too.)




	30.  Short run Phillips Curve (Figure 15.6 page 291) - Be sure you understand movement along the curve due to increases in inflation and decreases in unemployment and vice versa.)


	32.  Long-run Phillips Curve at the natural rate of unemployment (Figure 15.9, page 294 - You do not need to draw the various short run Phillips curves.  Just draw the long run curve and the axes.  Put Qf on the X axis where the curve intersects it.)


	31.  Shifts in the Short run Phillips Curve (Figure 15.8, page 292 - Be sure you understand shifts in the curve due to simultaneous increases or decreases in inflation and unemployment.)

	


	33 & 34.  Before graphing long-run economic growth for #33 and 34 below, list the 4 supply factors that cause Long-Run Economic Growth from your "Guided Reading - Economic Growth Chapter 16," question number 1.
A.

B.

C.

D.  



	33.  Long-run Economic Growth and the PPC (Figure 16.1, page 303)

	34.  Long-run Economic Growth (Use Figure 16.4, page 306)
(Note – Everyone gets this wrong on the test.  If I ask you about the 4 causes of economic growth listed above, you must remember to draw THIS GRAPH, not short-run economic growth)



	35.  Depreciation of the dollar due to an increase in demand for pounds 

(This is in your PowerPoint Notes - International Trade.  Be sure you understand the effect that this shift has on the supply of dollars to the foreign exchange (See the activity we did - Lesson 3, Activity 53 - Exchange Rates.)


	36.  Appreciation of the dollar due to a decrease in the demand for pounds.  

(This is in your PowerPoint Notes - International Trade.  Be sure you understand the effect that this shift has on the supply of dollars to the foreign exchange (See the activity we did - Lesson 3, Activity 53 - Exchange Rates.)




